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Director Marcotte advised that a repayment source is required for an interfund
loan, which must be paid back in three years.

Mayor Johnson and Councilmember Roscoe said they prefer using BEET
revenues to fund a bond.

The Council generally agreed it's appropriate to use red light photo
enforcement collections in 2009 and 2010 to cover a portion of the budgetshortfall.

The Council considered options to address the remaining $1.9 million for the70th AvenueNalley project.

Council and staff discussed the City's councilmanic debt capacity.

Mayor Pro Tem Brooks asked whether staff considered deferring work on the
70th Avenue project. Director Blount said constructing the double left turn
lane is the key component.

Mayor Pro Tern Brooks inquired about the availability of additional Surface
Transportation Program (STP) funding. Director Blount said the application
deadline is June 11, 2009. However, funding will not be allocated until 2011-
2012. Mayor Pro Tem Brooks agreed with the option of pursuing bonding.

Councilmember Hull said he'd rather not borrow funds, but acknowledgedloan financing is affordable at this time. Fife could utilize reserve funds or
other sources. City Manager Worthington replied that the City has
approximately $4 million in General Fund reserves that the Council could
utilize. Pursuing a loan in today's environment would be less expensive. The
Council has other goals and there will be competing interests for reserve
funds.

Discussion ensued on the cost to finance bonds and other options available to
fund the project.

Councilmember Hull proposed bonding the entire shortfall as long as interest
rates remain low rather than utilizing red light photo enforcement revenues.

Mayor Pro Tem. Brooks said he prefers bonding as it provides the City with
the most flexibility in the long-term. The short-term target is having the
project certified by the Washington State Department of Transportation
WSDOT) to enable the project to proceed.

Councilmembers generally agreed with the concept of bonding for the
1.9 million shortfall.




